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Solid economic growth and strong corporate earnings continued to drive U.S. 
investments during November.  Domestic stocks rose nearly 2.5% for the month and 
have recorded solid double-digit returns for the first 11 months of 2014.  Domestic 
bonds, supported by declining interest rates, were also in positive territory for the 
month and are up nearly 6% year-to-date.  International stocks had modest gains for 
the month, while international bonds continued their slide.  For the first 11 months of 
2014, investments in international stocks and bonds remain in negative territory.  

Oil prices declined 18% during November … the largest one month decline since the 
2008 recession.  The price of Brent crude has plunged to $70 per barrel from a peak of 
nearly $116 in June.  The Organization of the Petroleum Exporting Countries (OPEC) 
closed out the month by announcing they would maintain current oil production levels 
despite the sharp drop in prices.  Certainly this is great news for consumers and 
corporations (as long as they are not in the oil industry), and bad news if you are 
Vladimir Putin.  The price of gasoline has declined to around $2.80 a gallon … about 
50 cents less than a year ago. 

Other news from the economic front: 

• The yield on the 10-year U.S. Treasury note is now 2.17% … down from just 
over 3% at the beginning of the year. 

• The Commerce Department now estimates third quarter U.S. GDP expanded at 
a 3.9% annualized rate, which was adjusted up from last month’s 3.5% 
estimate. 

• Between April and September the U.S. economy grew at a 4.25% rate, which is 
the fastest six-month pace since 2003. 

• Japan’s economy fell into recession, declining 1.6% in the third quarter after a 
7.3% contraction in the second  
quarter. (Economists generally define a recession as two consecutive quarterly 
GDP declines.) 

• The People’s Bank of China announced a surprise reduction in lending and 
deposit rates to boost its downshifting economy. 

• The International Monetary Fund recently forecasted a 40% probability that 
Europe will fall back into recession. 

  
Not surprisingly, the Federal Reserve remains concerned that weak global growth 
could ultimately undermine the U.S. economic recovery. 
  
Financial markets continue to be influenced by the stimulus programs of global 
central banks.  While the U.S. Fed is expected to tighten in 2015, the European 
Central Bank and the Bank of Japan will almost certainly remain in expansion 
mode.  Therefore, expect more volatility with a world economy out of synch. 
  



Market returns have been strong for the past 5 plus years. Still, investors should 
remain humble.  The world remains awash in debt, and while more debt (central bank 
stimulus) may give the markets an initial “sugar high”, it cannot be the long-term 
answer.   

 
  

November 1st officially marked the 25th anniversary of Corrigan Financial.  Working 
with you has been a tremendous privilege, and we thank everyone so much for their 
continued support. 
  
Have a great Christmas and a safe and happy holiday season.  
 

Daniel G. Corrigan, CPA/PFS, CFP® 
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